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European Payments Union 


The European Payments Union will be administered 
by a management board of seven members, six of whom 
have been appointed. The chairman will be Signor G. 
Carli, member of the executive board of the International 
Monetary Fund, and an official of the Italian exchange 
control office. The following members have also been 
appointed: M. Pierre Calvet (France), general director 
of the French exchange control office, vice-chairman; 
Mr. Hugh Ellis-Rees (Britain), member of the British 
delegation to OEEC, vice-chairman; Hr. S. Hartogson 
(Denmark), deputy governor of the National Bank of 


Denmark; Mr. F. A. G. Keesing (Netherlands) , councillor 
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of the Dutch Finance Ministry; and Herr K. von Mangold 
(Germany), head of the German delegation to OEEC. 
Mr. Hubert Havlik, deputy director of finance in the 
trade division of the office of the special ECA repre- 
sentatives in Europe, is American representative on the 
managing board, with Mr. Robert Triffin, special finance 
adviser in the same division, as alternate to Mr. Havlik. 
At the end of September, the BIS will make the first 
periodic settlement of intra-European payments under the 
new machinery, covering current payments for the three 
months from July 1. 
Sources: The Times, September 20, 1950, and The Eco- 
nomist, September 23, 1950, London, England. 








Europe 


U.K. Taxation and Redistribution 

An article by Mr. Findley Weaver in The Review of 
Economics and Statistics discusses the influence of British 
taxation on productivity and on the redistribution of 
incomes between groups. The author concludes that the 
high proportion of the national income collected in taxes 
(41 per cent of private incomes from production in 1948 
and 1949) has not prevented a rise in output or a move- 
ment toward lower costs. Progress in 1948 and 1949 
toward raising production and productivity appears to 
have been as great as in the United States, and as great 
as in the United Kingdom in the interwar period, when 
the proportion collected in taxes was only some 24 per 
cent (1938). 

One fifth of private income from production is now 
redistributed, but the effects of this redistribution are 
found to be related to the consumption habits of individ- 
uals rather than to income classes. For the working 
classes as a whole, private money income as received 
from the productive system was in 1949 about 129 per 
cent higher than in 1938; their final income after tax- 
ation and transfers (subsidies, free education, etc.) was 
131 per cent higher than the corresponding 1938 figure. 
For the middle classes (taxable income between £500 
and £2,000), and still more for the wealthier class, final 
income rose much less, between 1938 and 1949, than in- 
come before taxation. The more favorable position of 
the working classes thus indicated is, however, due almost 
entirely to full employment. Their benefits from transfer 
receipts, subsidies, and health and education expendi- 
tures have not been so great, relative to prewar, as those 








benefits to the middle class. On the other hand, working 
class taxes have risen less than have those of the middle 
class, whose position is also affected adversely by the 
comparatively small rates of increase of salaries. The 
relative position of the wealthy in 1948 and 1949 was 
impaired by the incidence of the special contribution in 
lieu of the capital levy; their available incomes also fell 
between 1947 and 1949 because of dividend limitation. 
Source: Harvard University, Department of Economics, 
The Review of Economics and Statistics, Cam- 
bridge, Mass., August 1950. 


U.K. Arrangements with OEEC Countries 

The United Kingdom and Norway have agreed on 
the terms of settlement of the kroner balances held by 
the Bank of England on June 30, 1950. Norway will 
repay one fifth of the total debt of NKr 53.6 million 
(£2.7 million) in equal monthly installments over the 
two years ending June 30, 1952. After that, the two 
Governments will discuss how the outstanding balance 
should be settled. 

The Board of Trade has stated that from September 
26 the open general license arrangements will be ex- 
tended to include Western Germany. 

It is also reported that the United Kingdom has offered 
transferable account facilities to all the OEEC countries, 
instead of, as hitherto, only to Italy, the Netherlands, 
Norway, and Sweden. Transferable accounts are also 


held by Chile, Czechoslovakia, Egypt, Ethiopia, Finland, 

Iran, Poland, Thailand, Spain, and the U.S.S.R. 

Sources: The Financial Times, September 19 and 22, 
1950, and The Economist, September 23, 1950, 
London, England. 
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United Kingdom Trade 

U.K. exports to the United States and Canada in 
August were valued at US$64.8 million. This exceeds 
by $3.8 million the record level reached in July. Total 
exports, at £196.7 million, also reached a new high and, 
since imports were only £214.9 million, the excess of 
imports c.i.f. over exports f.o.b. was £18.1 million—the 
lowest figure since February 1949. For the first eight 
months of the year, the excess of imports was £273.1 
million, compared with £293.1 million in the correspond- 
ing period of 1949. 
Source: The Times, London, England, September 12, 

1950. 


Output and Trade in France 

Increased demand at home and abroad is expected 
to increase industrial output in France, provided there 
are no strikes. The most significant indications of 
progress are in the steel industry. French exports of iron 
and steel products reached a peak of 290,205 tons in 
July, compared with a monthly average of 186,635 tons 
in the first six months of the year. Pig and cast iron 
exports in July reached 43,000 tons, while the total for 
the first six months was only 40,500 tons. Domestic 
demand is also reported to be high. Delays in the de- 
livery of certain steel products, which had been about 
two months, are currently eight months. In the coal in- 
dustry, the trend toward higher demand is shown by 
the depletion of inventories, following a steady rise from 
360,000 tons at the end of December 1949 to 2,350,000 
tons at the end of June 1950. Exports of coal, which 
reached 1.1 million tons in 1949 and an annual rate 
of 1.8 million tons in the first half of 1950, are estimated 
for the fourth quarter of 1950 at an annual rate of 2.8 
million tons, as a result of orders from Italy, Ireland, 
and Argentina. Increased activity is reported in the 
chemical industry and in the cotton and wool textile 
industries; the rise in prices for raw wool constitutes, 
however, an obstacle to increased production. 

August figures for output are affected by annual holi- 
days and therefore cannot be easily interpreted. Trade 
in August, however, was less favorable than in July 
when there was an over-all surplus (see this News Survey, 
Vol. III, p. 50). The deficit of Metropolitan France in 
August reached 3.3 billion francs, and the deficit with 
foreign countries 10.4 billion francs (roughly US$30 
million). Imports were greater than in July by 7.5 bil- 
lion francs. This increase was due partly to higher 
import prices, but chiefly to increased volume, more 
goods being ordered from the sterling and the dollar area 
in anticipation of possible future scarcity. 

Sources: Agence Economique et Financiére, Paris, 
France, September 15, 1950; The Journal of 
Commerce, New York, N. Y., September 19. 
1950. 
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Switzerland’s Trade with U.S. 

According to Swiss trade statistics, Swiss exports to 
the United States in July were 20 per cent above those 
in June. As a result of this increase and of a 10 per cent 
decline in Swiss imports from the United States, the 
Swiss U.S. dollar gap has been reduced to the lowest level 
for the year, i.e., $1.0 million in July compared with 
$3.8 million in June. 

Sviss watch and clock exports to the United States 
in July amounted to Sw fr 22.9 million (some US$5.7 
million), which was more than half the month’s total 
exports to the United States (Sw fr 42.1 million, or about 
US$10.5 million). June exports of Swiss watches, 
clocks, and parts were Sw fr 17.6 million, out of total 
monthly exports of Sw fr 34.7 million. 

Among Swiss imports from the United States, auto- 
mobiles continued to form the largest single group, 
although the July figure of Sw fr 4.4 million ($1.1 mil- 
lion) was slightly less than the June figure of Sw fr 4.6 
million. Total imports in July dropped to Sw fr 46.2 
million from Sw fr 50 million in June. 

Source: The Journal of Commerce, New York, N. Y., 
September 19, 1950. 


Swedish Balance of Payments 
Although the first half of the year is usually less 
favorable than the second half for Sweden’s exports, the 


relatively good balance of payments position for the first 
half of 1950 was largely on account of favorable export 
developments. The value of exports was 32 per cent 
above that for the same period last year, while the value 
of imports increased by 29 per cent. The effects of the 
liberalization of import policy have been compensated by 
favorable developments in the terms of trade. 


Jan-June Jan-June 
1949 1950 
(million kronor) 
Exports 2,533 1,921 
Imports, c.i.f. —2,732 —2,114 
Net freight receipts 260 250 
Other invisibles net —50 —30 


Total goods and services 11 27 
Capital transactions —101 —35 


Total —90 —8 


The main reason for the negative capital transactions 
shown in the above table is the financing of exports 
of ships to Norway by Swedish private credits, and of 
exports to the U.S.S.R. by government credits granted 
in accordance with the 1947 credit agreement. 

The decrease in foreign exchange reserves was mainly 
in sterling, part of which was compensated by an in- 
crease in holdings of other currencies. 

Source: Goteborgs Handels-och Sjéfarts-Tidning, Goth- 
enburg, Sweden, August 16, 1950. 
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FINANCIAL NEWS SURVEY 


Spain’s National Income 

The national income of Spain, published by El Econo- 
mista, is estimated at 23.7 billion pesetas in 1949, com- 
pared with 24.2 billion in 1948 and 25.2 billion in 1929 
at constant prices. Since the population has been in- 
creasing, the decline in the per capita income has been 
much sharper than the decrease in total income. Income 
per capita dropped, in fact, from 1,092 pesetas in 1929 
to 878 pesetas in 1948, and 848 pesetas in 1949. 
Source: Spanish Economic News Service, Madrid, Spain, 
September 19, 1950. 


Italian Foreign Trade 


Italy’s imports in the first half of 1950 dropped to 
450.6 billion lire from 467.5 billion in the same period 
in 1949. If expressed in dollars, the decline is accentu- 
ated because of the lira devaluation of September 1949. 
The 1950 imports, in fact, amounted to an equivalent 
of US$725.1 million, compared with US$839.7 million 
in 1949. Exports, on the other hand, rose to 335.0 
billion lire in 1950, from 316.6 billion in 1949. The 
dollar export figures, however, show a small decline, 
from $571.8 million for the first half of 1949 to $539.0 
million for the first half of 1950. 

The changes since 1949 and 1948 are shown more 
clearly by the index of the volume of imports 
(1948 = 100, and weighted for differences between 
average prices for 1948 and current prices), which in 
1950 dropped 1.4 per cent below the 1949 figure, and 
was 16.5 per cent higher than in 1948. The export 
index was 18 per cent above the 1949 figure, and 16.6 
per cent above 1948. Hence, while in 1949 imports had 
expanded much more than exports, an equilibrium was 
re-established in 1950, when both exports and imports 
were about 16 per cent higher than in 1948. 

Export prices in the first half of 1950 were 7.2 per 
cent lower than in the previous year. Import prices de- 
clined by 9.4 per cent, so that Italy’s terms of trade 
improved. 

Future trade prospects, however, are not very bright 
for Italy, whose products, usually classified by its cus- 
tomers as nonessential, are generally at a disadvantage 
in periods of international emergency, and consequently 
tend to fall in price. This tendency has not yet made 
itself felt, but the rise in world prices of the raw mate- 
rials which are classified as “essential” is already well 
under way, so that Italy’s terms of trade are likely to 
deteriorate. The rise in world prices will reduce the 
purchasing power of Italy’s reserves of foreign exchange 
and clearing balances and, to a lesser extent and with a 
certain time-lag, it will raise the average general level of 
domestic prices. 

During the first half of 1950, there was a decline in 
imports of grain, coal, paper, and raw hides, and an 
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increase in imports of cattle, textiles, raw materials for 
the heavy industries, oil, chemical and pharmaceutical 
products, wood, and wood pulp. In May a considerable 
rise in exports to the United Kingdom gave that country 
the first place among Italy’s customers; exports to India 
show steady progress, while exports to Argentina are 
declining and trade with Germany remains at a low level. 
Source: 11 Commercio 24 Ore, Rome, Italy, August 26, 
1950. 


Greek Exports 

Greek exports during the period July 1, 1949 to 
June 30, 1950 are estimated at the equivalent of US$72.9 
million, compared with US$89.8 million in 1948-49 and 
US$95.6 million in 1947-48. The reduction in 1949-50 
was caused mainly by a sharp drop in exports under 
private barter agreements which were restricted by gov- 
ernment action; barter exports declined from an equiva- 
lent of US$40.8 million in 1947-48 to US$30.7 million 
in 1948-49 and US$9.7 million in 1949-50. Exports 
against foreign exchange, reported at US$26.6 million in 
1949-50, were also considerably below both 1948-49 
(US$34 million) and 1947-48 (US$43 million). On 
the other hand, exports through general clearing arrange- 
ments rose from an equivalent of US$11.8 million in 
1947-48 to US$25.1 million in 1948-49 and to US$36.6 
million in 1949-50. 
Source: To Vima, Athens, Greece, September 5, 1950. 


West German Steel 

In June and July, West German steel output reached 
an annual rate of about 12.3 million tons. Although 
the official ceiling of 11.1 million tons is not likely to 
be exceeded during the present control year ending 
September 30 (output in the first half year was 5.2 
million), the pressure for a revision of the ceiling is 
increasing steadily. The demand for German steel, 
particularly for rolled steel products, has been expand- 
ing, and it is estimated that an annual output of 14 mil- 
lion to 16 million tons of crude steel would be essential 
to meet the volume of current orders. 

New orders for rolled steel received during July 
amounted to 1.5 million tons, of which 500,000 tons were 
foreign orders. This compares with a total of foreign 
and domestic orders of about 1.1 million tons in June, 
760,000 in May, a monthly average of 610,000 during 
the first four months of this year, and a monthly average 
of 450,000 tons in 1949, 

Current delivery dates for steel rods and shapes and for 
medium and thick sheets range from six to eight months, 
while those for thin sheets, wire, and strip are up to 
twelve months. In July, new orders placed by foreign 
buyers were twice as large as in June; 52 per cent of the 
increased orders for thick sheets, and 70 per cent for thin 
sheets, came from the United States. 

The increase in export shipments during recent months 
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has covered the whole range of steel products; not only 
were steel exports to Western European countries greatly 
increased, but at the same time new markets were opened 
up in North and South America, Africa, the Middle East, 
India, Pakistan, Ceylon, Malaya, Australia, and Eastern 
Europe. 

Source: The Financial Times, London, England, Septem- 

ber 13, 1950. 


Austrian Export Credit Scheme 

The Austrian Export Promotion Law recently adopted 
by Parliament provides for a state guarantee for long- 
term export credits up to a total amount of 500 million 
schillings (US$23.4 million). The guarantee, which will 
be applied to export transactions extending over six 
months to one year, will cover 80 per cent of the invoice 
value. Under the new scheme the discount charge for 
export bills will be 3 per cent above the current bank 
rate; at present it amounts to 644 per cent per annum. 
Source: Austrian Consulate General, Austrian Informa- 


tion, New York, N. Y., September 5, 1950. 


Yugoslav Harvest Losses 

Recent reports from Yugoslavia indicate that agricul- 
tural production there has suffered great losses from a 
severe drought this summer. The corn crop, with which 
40 per cent of Yugoslavia’s arable land is planted, was 
reduced by about 40 per cent; it is said to have yielded 
about 2.5 million tons instead of the normal annual 
average of 4 million tons. The wheat crop is put at 
80 per cent of normal, involving a loss of about 500,000 
tons. 

The bad harvest has not only produced a domestic food 
crisis of considerable magnitude, but it is also a blow to 
Yugoslavia’s export trade, since grain shipments form 
a large part of Yugoslav exports, especially under the 
trade agreements with Great Britain and Western Ger- 
many, which are Yugoslavia’s principal trade partners in 
Western Europe. Yugoslav grain deliveries to these 
countries have already fallen behind schedule. The 
seriousness of the situation is illustrated by the fact that 
it would cost an estimated $60 million to replace 1 million 
tons of corn and another $30 million to replace part of 
the wheat losses. 

Source: New York Herald Tribune, Paris, France, Sep- 
tember 18, 1950. 


Middle East 


Egyptian Sterling Balances 

The Egyptian Under Secretary of Finance has an- 
nounced the exact amount of sterling balances in Egypt’s 
account on August 26, 1950 as ££280.5 million. Of 
this amount, ££238.5 million is blocked. The balances 
were ££332.7 million in September 1949 and £E343.2 
million in December 1948. Blocked sterling on these 
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dates amounted to ££255.4 million and £E270.5 million, 

respectively. 

Sources: Al Ahram, September 14, 1950, and Economic 
Bulletin of the National Bank of Egypt, Vol. 
III, No. 2, 1950, Cairo, Egypt. 


American-Egyptian Treaty 

The Egyptian Government is at present studying the 
American proposals for a treaty of commerce and friend- 
ship. The main economic obstacle to the conclusion of 
such a treaty is the Egyptian Company Law of 1947. 
The U.S. authorities would like to modify the law in re- 
spect to (1) the article prescribing the minimum per- 
centage of Egyptians on boards of directors and of 
Egyptians employed as salaried or wage-earning workers 
by joint stock companies, and (2) the article which 
prescribes 51 per cent as the minimum share of the 
capital of companies which must be held by Egyptians 
(see this News Survey, Vol. III, p. 19). The Minister 
of Commerce has stated that the proposal to modify 
Article 6 of the law, which deals with the share of Egyp- 
tians in the capital of established companies, is now 
being examined by the State Council. 
Source: Al Ahram, Cairo, Egypt, September 20, 1950. 


Foreign Investment in Israel 

In addition to, or in lieu of, the facilities provided 
by Israel’s Investment Law of March 1950 (see this 
News Survey, Vol. II, p. 354), the following concessions 
will, in future, be granted to foreign investors in Israel: 
(1) For taxation purposes, amortization by industrial 
enterprises may be carried out at twice the normal rate 
for the first three years and at 50 per cent above this 
rate for the following three years; (2) taxes on profits 
may not, in the first five years of operation, absorb more 
than 25 per cent of net receipts; (3) share companies 
may ask for a deferment of five years in paying the 
special taxes levied upon them; (4) 10 per cent of the 
total capital invested may be transferred in foreign cur- 
rency as profits, interest, and amortization payments; 
(5) total exemption from customs duties will be granted, 
until June 30, 1952, on all imports of machinery and raw 
materials. 
Source: Le Commerce du Levant, Beirut, Lebanon, July 


5, 1950. 


Investment Bank in Lebanon 

Reports from Beirut indicate that the founding of an 
investment bank to promote the country’s economic de- 
velopment is under consideration. Its function would be 
to study the various projects it might be called upon to 
finance and to give priority to those which would appear 
to be of greatest benefit to the development of the 
Lebanese economy. 
Source: Agence Economique et 

France, August 23, 1950. 
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FINANCIAL NEWS SURVEY 


Road Construction in Saudi Arabia 
A road connecting Saudi Arabia’s principal port, 
Jidda, with Medina is to be built at a total cost of £3 mil- 
lion (US$8.4 million). The road, which will be of 
modern construction with bituminous surface, will be 
constructed by a British firm. 
Source: The Financial Times, London, England, Septem- 
ber 8, 1950. 


Turkish Industrial Policy 

A bill providing for the transfer of state-owned brew- 
eries and match and wine-making plants to private en- 
terprise, and for freeing imports of matches, will be 
submitted by the Turkish Government to the National 
Assembly during its session opening in November. The 
transfer of other state-owned plants now operated by 
Eti and Sumer banks to private enterprise is also under 
consideration. 

Prospecting to determine the extent of oil deposits at 
Ramandag in southeastern Turkey continues, and oil has 
been struck at two new wells. The Government is 
negotiating with private investors for the establishment 
of two sugar refineries at Adapazari and Adana, in order 
to expand the annual output now amounting to 100,000 
tons, which is less than domestic consumption. In order 
to provide a substitute for hard coal and other more 
expensive types of fuel, the production of brown coal 
which is available in large quantities in Turkey will be 
speeded up, and it will be marketed in a form suitable 
for home and factory use. 

Turkey’s paper industry will have a capacity to meet 
domestic requirements when the third plant now under 
construction is completed in 1953. The new plant will 
produce cardboards, paper bags, and cartons used for 
domestic and export goods, and it will utilize as raw 
material hay and straw which now go largely to waste. 
A 20 to 25 per cent reduction in paper prices is antici- 
pated after the new plant is in full production. 

The first industrial congress in Turkey will be held 
in December 1950 or early January 1951. In prepara- 
tion for it, the Ministry of Economy and Commerce is 
compiling information on the operations of industrial 
establishments in Turkey. 

Sources: Ulus, Ankara, Turkey, September 1, 1950; 
Turkish Information Office, News from Turkey, 
New York, N.Y., September 21, 1950. 


Trade Controls in Iraq 

Existing trade controls in Iraq have been recently 
codified, with a few minor changes, in Notifications No. 
13 and 14 of the Directorate General of Imports. Im- 
portation is restricted to persons who have been granted 
definite quotas. For imports from the sterling area, the 
yearly allotted quotas per importer for 1950 are fixed 
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at various levels between ID 150,000 and ID 5,000 
(ID 1 = US$2.80). Importers are classified into eleven 
classes, depending on the volume of their allotted quotas. 
Moreover, the importation of most commodities is 
limited to a fixed yearly allocation. The Directorate 
General of Imports will, from time to time, issue notifi- 
cations to define (1) the commodities whose allocations 
have been expended or are about to be expended, (2) 
those which may not be imported at all or which may be 
imported by factories only, and (3) the essential com- 
modities whose importation is not limited to a fixed 
yearly allocation. An import license will be granted to 
an importer only if both the total allocation for the 
commodity he intends to import and the quota that has 
been allotted to him have not been expended. However, 
licenses for importation without foreign exchange issued 
to an importer will not be charged against his annual 
quota. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., September 18, 1950. 


Private American Investment in Iran 

The Iranian Government is studying the proposals of 
an American firm to invest US$20 million in Iran in 
the extension of the telephone system. 


Source: Ettéla’at, Teheran, Iran, September 2, 1950. 


Far East 


Foreign Assets in India 

According to a census conducted by the Reserve Bank 
of India, the market value of private foreign investments 
in India as of June 30, 1948 was Rs5,960 million, of 
which Rs5,190 million comprise long-term business in- 
vestments; the remainder were mostly short-term liabili- 
ties of commercial banks. Direct investment, amounting 
to Rs4,310 million, in which control of operations is as- 
sociated with ownership of capital, predominated among 
foreign investments. Investments by Great Britain 
amounted to Rs3,760 million; by the United States, 
Rs300 million; Pakistan, Rs210 million; British West 
Indies, Rs150 million; Switzerland, Rsl100 million; and 
Canada, Rs90 million. 
Source: The Times of India, Bombay, India, September 

7, 1950. 


Price Controls in India 

The President of the Indian Republic promulgated on 
September 2, 1950 the Supply and Prices of Goods Ordi- 
nance, 1950, to provide for the control of prices and 
the supply and distribution of eleven articles, including 
consumers’ goods and industrial raw materials. The 
ordinance empowers the Government of India to add 
other items to the list if the situation warrants it. The 
Government has issued notifications fixing the maximum 
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prices of the commodities covered by the ordinance, gen- 

erally at the levels prevailing on June 15, 1950. Penal- 

ties for not observing the ordinance are imprisonment up 

to three years, or fine, or both. 

Source: The Times of India, Bombay, India, September 
2, 1950. 


Taiwan-Japan Trade Pact 
A barter agreement between Taiwan and Japan, cover- 
ing the year July 1, 1950 to June 30, 1951, was signed 
in Tokyo on September 6. According to the plan, Taiwan 
will export approximately US$50 million worth of com- 
modities—chiefly sugar, salt, and pulp. Japan’s exports 
to Taiwan, of approximately the same total value, will 
include fertilizers, cotton fabrics, iron and steel products, 
and machine tools and spare parts. The agreement placed 
trade between Taiwan and Japan on an open account 
basis for the first time, and also provided that each 
country be allowed to overdraw up to US$4 million. 
Sources: Chinese News Service, Press Release, Septem- 
ber 12, 1950, and Far East Trader, September 
20, 1950, New York, N. Y. 


Freer Imports in Indonesia 

The Indonesian Government has added to the “free 
list” of unrestricted imports, as of July, certain textile 
products, hardware, stationery, etc., and has increased 
the quotas on certain other goods. These measures have 
resulted from the steady increase of exports during the 
last six months and the continuing favorable balance of 
trade. As of August 1, the use of inducement certificates 
has been broadened for the importation of any goods 
without restriction. These certificates, issued to small 
Indonesian exporters, amount, on the average, to 744 
per cent of the value of their exports; formerly, they were 
limited to purchases from Hong Kong and Singapore. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., September 18, 1950. 


Sale of Philippine Government Enterprises 

In accordance with the official policy of disposing of 
government corporations that compete with private enter- 
prise, the National Development Company of the Phil- 
ippines issued, on September 16, a public notice that it 
would consider offers for the purchase of the Insular 
Sugar Refining Corporation not later than September 30, 
1950. 
Source: Far East Trader, New York, N. Y., September 

20, 1950. 


United States and Canada 


U.S. Export Surplus 
The U.S. export surplus for July, at $65.3 million, was 
the smallest for any month in more than nine years. It 
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compares with a monthly average surplus of $167 mil- 
lion in the first quarter of 1950, $195 million in the 
second quarter, and $448 million for the year 1949, 
According to Census Bureau reports, U.S. exports (ex- 
cluding classified defense materials) to all major areas 
except Latin North America declined between June and 
July, while imports from all areas except Canada in- 
creased. 


Exports Imports 
June July June July 
(million dollars) 

Canada 172 166 178 168 
Latin North America 106 114 88 95 
South America 121 101 134 164 
Europe 270 176 100 103 
Asia 134 111 131 132 
Australia and Oceania ~ 13 8 18 19 
Africa 84 29 87 33 

Special category exports 
not classified above 27 69 


Area 


Total 877 774 686 709 


Source: The Journal of Commerce, New York, N. Y., 
September 26, 1950. 


Export Controls in U.S. 

During the week ended September 23, the U.S. Depart- 
ment of Commerce, owing to an increase in the number 
of applications for the export of copper, lead, aluminum, 
and zinc, returned the applications without action, pend- 
ing the establishment of fourth-quarter quotas. 

Sources: Department of Commerce, Press Release, Wash- 
ington, D. C., September 19, 1950; The Journal 
of Commerce, New York, N. Y., September 22, 
1950. 


Increase in U.S. Federal Taxes 

It is officially estimated that the law raising taxes on 
personal and corporate incomes in the United States, 
which was signed by the President on September 23, will 
raise Treasury receipts by about $4.7 billion a year, of 
which $3 billion would come from personal incomes and 
$1.5 billion from corporate incomes; small additional 
amounts would be derived from other sources. These 
estimates are based on the 1949 level of business activity; 
at present levels of activity, the yield is likely to be higher. 
On personal wages and salaries the withholding tax will 
increase from 15 to 18 per cent, effective October 1; 
about 50 million individuals will be affected. On cor- 
porate incomes the tax rate will be increased from the 
present 38 per cent to 42 per cent for the calendar year 
1950 and to 45 per cent for 1951. 

Other features of the new tax legislation include (1) 
accelerated amortization of facilities certified as essen- 
tial for defense purposes; (2) an increase from one to 
five years in the carry-forward provision for business 
losses; (3) increased exemptions (up to $2,400) for 








709 
N. Y., 


Jepart- 
umber 
ninum, 


, pend- 


. Wash- 
Journal 
ber 22, 


axes on 
_ States, 
23, will 
year, of 
mes and 
iditional 
. These 
activity; 
e higher. 
tax will 
tober 1; 
On cor- 
from the 
\dar year 


Jude (1) 
as essen- 
m one to 
- business 
400) for 








FINANCIAL NEWS SURVEY 


military pay; and (4) a new 10 per cent excise tax on 

television sets and quick freezers, and an increase in the 

tax on slot machines. 

Sources: The Journal of Commerce, New York, N. Y., 
September 20-22, 1950. 


Canadian Foreign Trade 

Canadian merchandise exports and imports increased 
slightly in July and August, while the trade balance (ex- 
cluding re-exports) changed from an export surplus of 
$6.7 million in June to an import surplus of $5.8 million 
in July and of $9.8 million in August. In July and August 
1949, there was an export surplus of $50 million. (All 
figures are in Canadian dollars.) 

Exports to the United Kingdom, at $35.2 million in 
July and $42.5 million in August, were much lower than 
in the corresponding months of 1949, while imports were 
slightly higher, with the result that the export surplus for 
the two months totaled $10.8 million, compared with 
$77.9 million for the same period last year. 

Trade with the United States, which had shown an 
import surplus of $84.1 million in July and August 1949, 
likewise tended toward a more even balance between 
exports and imports, imports in July and August 1950 
exceeding exports by $10.6 million. Exports, at $168.2 
million for July and $167.1 million for August, were 
about 50 per cent above the corresponding levels of 1949, 
while imports of $170.6 million and $175.3 million were 
only about 15 per cent higher. 


Sources: Dominion Bureau of Statistics, Monthly Sum- 
mary of Foreign Trade, Ottawa, Canada, July 
1950; The Globe and Mail, Toronto, Canada, 
September 22, 1950. 


Latin America 


Mexico’s Savings Program 

At the. beginning. of 1950, the-Mexican Government 
stated its intention of carrying out a 500 million peso 
borrowing program directed at absorbing savings from 
low-bracket incomes. The purpose of the program is to 
provide funds for investment in low-cost housing and 
industry. The first lot of bonds, amounting to 100 mil- 
lion pesos, was made available for sale in August, and it 
is reported that the lot has already been sold. 

The bonds have been issued with five different face 
values: 25, 50, 100, 500, and 1,000 pesos. They will 
mature at the end of ten years. They are sold to the 
public at half their face value and, as holders are entitled 
to receive the full face value at the end of ten years, they 
yield interest at the rate of 7.17 per cent per annum. 
The holders of bonds drawn by lotteries held several 
times during the year will also be repaid at the full face 
value of the bonds before the date of maturity, and in 
some circumstances may receive a prize equivalent to 
ten times the face value of the bond. 
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The liquidity of the bonds is guaranteed by the Gov- 
ernment, which is prepared to repurchase them. They are 
exempt from federal and local taxes, including inheritance 
tax. 

Source: El Mercado de Valores, Mexico, D. F., Septem- 
ber 4, 1950. 


Honduras and Foreign Exchange Controls 


The Honduran Government has notified the Fund that 
by resolution of the Banco Central and with the approval 
of the Government, it had assumed, beginning July 1, 
1950, the obligations of Article VIII, Sections 2, 3, and 
4 of the Fund’s Articles of Agreement—that is, the ob- 
ligations to avoid restrictions on current payments and 
discriminatory currency practices and to maintain the 
convertibility of foreign-held balances. Honduras had 
hitherto taken advantage of the transitional arrangements 
established by Article XIV, Section 2, of the Fund Agree- 
ment. It has now joined Mexico, Panama, Guatemala, 
and El Salvador, the only countries of Latin America to 
assume the obligations of Article VIII of the Fund Agree- 
ment. The adoption of a new monetary law on January 
31, 1950 and the inauguration of the Central Bank of 
Honduras on July 1, 1950 (see this News Survey, Vol. 
III, p. 1) has made it possible to take this step. 


El Salvador’s Fisheries 


Legislation has been enacted in El Salvador to en- 
courage the development of its fishery resources and the 
establishment of canning industries. Special concessions, 
including exemption from taxes on the use of public 
waters, duty-free importation of equipment, and exemp- 
tion from export taxes, have been granted to fishing 
enterprises and canneries of fish, meat, or vegetable 
products, for a period of 15 years. A new enterprise 
must fulfill certain stated requirements to qualify for 
these concessions. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., September 18, 1950. 


Panama’s Debt Adjustment 


Panama’s Ministry of Finance and Treasury has an- 
nounced the acceptance of a plan of a U. S. banking 
firm to refund Panama’s foreign debt. The firm will 
purchase $10.5 million of government bonds issued on 
July 15, 1950, and these funds will be used to cancel the 
Republic’s dollar debt abroad. The new issue is secured 
by the irrevocable assignment by the Republic of the 
annual Canal Zone treaty payment of $430,000 by the 
U.S. Government. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., September 25, 1950. 


Agricultural Development in Venezuela 


An emergency program for agricultural development 
has been worked out by the Venezuelan Government in 
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anticipation of possible shortages of consumers’ goods 
and foodstuffs. The program is to be carried out by the 
Venezuelan Development Corporation in cooperation 
with the Agricultural Bank, the Ministry of Agriculture 
and Development, and other government agencies, and 
calls for total investment expenditures of about 127 
million bolivares over a period of two years. Of this 
total, 98 million bolivares is allocated to the fiscal year 
1950-51, with 21 million bolivares already budgeted. 
The remainder is to be provided by the Executive Power 
out of extraordinary funds. Machinery and equipment 
to bring into production some 80,000 hectares (1 hec- 
tare = 2.471 acres) are to be imported at once to increase 
the cultivation of rice, maize, potatoes, sesame, bananas, 
and other farm products of which there are large deficits. 

A rural electrification program has also been under 
way for some time in the Andes Zone in the State of 
Tachira at an estimated cost of 100 million bolivares. 
The project for the utilization of the Caroni River Falls, 
estimated to cost 90 million bolivares, is still befng 
studied. 


Source: El Nacional, Caracas, Venezuela, September 18, 
1950. 


Colombian Foreign Debt 

The most recent figures place at $24.4 million the 
amount of defaulted dollar bonds of Colombia which 
have been tendered in exchange for new 3 per cent bonds 
under the country’s debt adjustment plan. This figure 
represents approximately 72 per cent of the $34 million 
in defaulted dollar obligations which Colombia had out- 
standing when the exchange offer was made in Novem- 
ber 1949. 


Source: El Tiempo, Bogota, Colombia, August 31, 1950. 


New Enterprises in Brazil 
New business ventures in Brazil are being incorporated 
in Rio de Janeiro and Sao Paulo at the rate of 30 a 


month. In addition, some 60 firms a month have in- 
creased their capitalization for expansion purposes. In- 
creased capitalization in July 1950 was 367 million 
cruzeiros (about US$20 million) or an annual rate of 
about 4.4 billion cruzeiros. The increase in capital in 
other parts of the country may be estimated at 1.7 billion 
cruzeiros per annum. 
Source: Brazilian Government Trade Bureau, Brazilian 
Bulletin, New York, N. Y., September 1, 1950. 


Chilean Steel for Peru 

Chile is to ship to Peru 2,000 tons of steel, from the 
new mill of the Cia. de Acero del Pacifico at Huanchipato. 
The shipments will in part balance Peruvian exports 
of sugar to Chile, which are normally paid in dollars. 
The company has 80,000 tons of steel available for 
export after Chilean requirements are filled. Peruvian 
annual consumption is about 46,000 tons. 
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Source: Andean Air Mail and Peruvian Times, Lima, 
Peru, July 21-28, 1950. 


Argentine Bilateral Agreements 

Argentina concluded a trade and financial agreement 
with Western Germany on July 31 and with Switzerland 
on August 4. The agreement with Germany came into 
effect on August 15, will be effective for one year, and 
is tacitly renewable annually. The trade provisions con- 
template an interchange of products valued at about 
US$124 million in each direction. All current payments 
arising from direct interchange between the two countries, 
except profits and amortization of capital, will be affected 
through a U.S. dollar account kept by the Argentine 
Central Bank and the Bank Deutscher Lander. Contracts 
and invoices must be drawn.in U.S. dollars. Provision 
is made for a reciprocal credit of US$31 million. Final 
balances must be paid in freely disposable dollars within 
a six-month period. 

The agreement with Switzerland came into effect on 
August 5 and will be in force until December 31, 1951. 
It contemplates an exchange of products valued at 235.8 
million Swiss francs. Payments will continue to be 
effected in Swiss francs, as under the 1947 agreement. 
Within Argentina’s availabilities of Swiss francs, re- 
mittances to Switzerland of profits derived from Swiss 
investment in Argentina are to be authorized. Switzer- 
land has agreed to permit the free use of up to 30 million 
Swiss francs of Argentine blocked accounts at the same 
rate at which Argentina allows importation of “non- 
essential” Swiss products. Argentina’s credit balances 
at the Swiss National Bank are about 140 million Swiss 
francs, but they have been blocked except for making 
payments for commercial purposes in Switzerland, pend- 
ing Argentina’s remittances of francs sufficient to meet 
all obligations to Swiss investors. 


Sources: La Prensa, Buenos Aires, Argentina, August 1 
and 9, 1950; Department of Commerce, Foreign 
Commerce Weekly, Washington, D.C., Septem- 
ber 4 and 11, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 
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1818 H Street, N.W. Washington 25, D. C. 





